
Practice multiple choice for K-man Ch 11 

1. Since the marginal product of labor equals the change in the quantity of output divided by the change 
in the quantity of labor, it stands to reason that:  

 a. a firm would never operate in the range where marginal product is negative. 

 b. a firm would never operate in the range where marginal product is decreasing. 

 c. marginal product will continually increase as the firm produces more. 

 d. there is no predictable relationship between marginal revenue and marginal cost. 

 
2. Samir owns a coffee shop that has monthly variable costs equal to $8,560. If Samir sells 11,000 cups 
of coffee each month, what is the average variable cost per cup?  

 a. $0.78 

 b. $0.85 

 c. $0.99 

 d. $1.30 
 
3. Which cost curve is continually falling as output increases?  

 a. the average total cost curve 

 b. the total cost curve 

 c. the average variable cost curve 

 d. the average fixed cost curve 
 
 
4. Which cost curve is continually upward sloping?  

 a. the average total cost curve 

 b. the total cost curve 

 c. the marginal cost curve 

 d. the average variable cost curve 

 

5. The minimum-cost output is the quantity corresponding to the minimum point of the:  

 a. marginal cost curve. 

 b. marginal product curve. 

 c. average variable cost curve. 

 d. average total cost curve. 

 

 

 



6. Which of the following statements is true?  

 a. Whenever marginal cost is below average total cost, marginal cost is decreasing. 

 b. Whenever marginal cost is above average total cost, marginal cost is decreasing. 

 c. Whenever marginal cost is above average total cost, average total cost is increasing. 

 d. When marginal cost equals average total cost, marginal cost is minimized 

 

7. How long is the long run?  

 a. long enough that all costs can become variable 

 b. long enough that all costs can become fixed 

 c. long enough for the firm to make a profit. 

 d. long enough for diminishing returns to set in 

 

8. If a firm experiences economies of scale as it expands production, then:  

 a. it is not subject to diminishing returns. 

 b. its marginal cost curve will be downward sloping in that range. 

 c. its marginal product curve will be downward sloping in that range. 

 d. its long-run average total cost curve will be downward sloping in that range. 

 

9 A firm is producing 100 racing bicycles at a total cost of $84,000. The firm's fixed cost is $24,000. What 
is the average variable cost?  

 a. $840 

 b. $640 

 c. $600 

 d. $240 

 

10. For cities that provide snow removal, which of the following is a fixed cost?  

 a. gasoline for snow plows 

 b. wages for snow plow drivers 

 c. purchase of snow removal equipment 

 d. purchase of salt or other substances used to melt snow	  


