
Name: ___________________________________    Date: ______________

 1. Ashley bought a new pair of jeans. When she walked out of the store, she thought, “I got 
such a great deal; I would have paid $40 more for these jeans!” This best represents the 
concept of:

 A) consumer surplus.
 B) producer surplus.
 C) total surplus.
 D) equilibrium.

 2. A consumer's willingness to pay reflects
 A) the maximum price at which he or she would buy the good or service.
 B) the minimum price at which he or she would buy the good or service.
 C) the cost of producing the good or service.
 D) the equilibrium price of the good or service.

Use the following to answer question 3.

 

 3. (Table: Willingness to Pay for Basketball Sneakers) If the price of basketball sneakers is 
$145, which player will purchase sneakers?

 A) Jamichael
 B) Corey
 C) Rudy
 D) Ray

 4. We can measure total consumer surplus for good X as:
 A) the sum of the individual consumer surpluses for all buyers of X.
 B) the area above the demand curve for X and below the price of X.
 C) the area bounded by the demand curve for X and the two axes.
 D) the area above the supply curve for X.
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Use the following to answer question 5.

 Figure: Monthly Demand for Ice Cream Cones

 5. (Figure: Monthly Demand for Ice Cream Cones) Look at the table Monthly Demand for Ice 
Cream Cones. The graph represents one individual's monthly demand for ice cream cones. 
At a price of $5 per cone, this individual will consume 10 cones in a month. How much 
consumer surplus does this consumer receive?

 A) $100
 B) $50
 C) $150
 D) $500

 6. Anna is willing to sell her 20-year-old boat, but not for less than $2,300. For Anna, the cost 
of selling this boat is ________ $2,300.

 A) more than
 B) less than
 C) equal to
 D) There is not enough information to answer the question.
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Use the following to answer question 7.

 

 7. (Table: Producer Surplus and Phantom Tickets) Look at the table Producer Surplus and 
Phantom Tickets. If the price for Phantom tickets is $55, which student has the highest 
individual producer surplus?

 A) Tim
 B) Laura
 C) Rick
 D) Ralph

 8. The total producer surplus in the Wisconsin milk market is represented by:
 A) the sum of the individual producer surpluses in this market.
 B) the sum of all prices paid multiplied by the number of gallons of milk sold.
 C) the total revenue of the milk producers in Wisconsin.
 D) the total cost of selling milk in Wisconsin.

 9. Producer surplus for an individual seller is equal to:
 A) the price of the good minus the marginal cost of producing the good.
 B) the marginal cost of the good minus the willingness to pay for the good.
 C) the willingness to pay for the good minus the price of the good.
 D) the marginal cost of the good minus the price of the good.
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Use the following to answer question 10.

 Figure: Gain in Producer Surplus

 10. (Figure: Gain in Producer Surplus) Look at the figure Gain in Producer Surplus. Which of 
the following area or areas represent producer surplus when the price is equal to P2?

 A) D, E, and F
 B) B and C
 C) D and E
 D) A, B, and C
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Answer Key - chapter4-5quiz

 1. A
 2. A
 3. A
 4. A
 5. B
 6. C
 7. A
 8. A
 9. A
 10. A
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